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ABSTRACT
Entrepreneurship means primarily innovation, to others it means risk-taking. To others a market stabilizing force and
to others still it means starting, owning and managing a small business. An entrepreneur is a person who either
creates new combinations of production factors such as new methods of production, new products, new markets,
finds new sources of supply and new organizational forms or as a person who is willing to take risks or a person
who by exploiting market opportunities, eliminates disequilibrium between aggregate supply and aggregate demand
or as one who owns and operates a business.

I.  INTRODUCTION

The problem is essentially lopsided development which is a development of one area at the cost of development of
some other place, with concomitant associated problems of underdevelopment. For instance, we have seen
unemployment or underemployment in the villages that has led to influx of rural population to the cities. What is
needed is to create a situation so that the migration from rural areas to urban areas comes down. Migration per se is
not always undesirable but it should be the minimum as far as employment is concerned. Rather the situation should
be such that people should find it worthwhile to shift themselves from towns and cities to rural areas because of
realization of better opportunities there. In other words, migration from rural areas should not only get checked but
overpopulated towns and cities should also get decongested. If it is so, ways can always be found out. One is by
forcibly stopping villagers from settling in the slums of towns and cities, making use of all powers to clear the slums
so the villagers are forced to go back. But such practices have not achieved the desired results in the past. Apart
from causing suffering to the poor people and adding to the expenditure of the Government, social tensions and
economic hardships created by the government officials and their staff in every demolition of slums is not desirable
from a sane government. Moreover, when a slum is demolished people do not move out of urban localities. They
only relocate to a nearby place because they are entrenched in the economy of the town or city. Though
governments have tried out various schemes for generating incomes in the rural areas such as government initiatives
have not stopped people from moving out of villages to cities. This is because such government initiatives are not on
their own capable of enabling people to earn adequately and ameliorate their conditions. There has to be some
committed enterprising individual or a group of people.

1.  RURAL ENTREPRENEURSHIP IN INDIA

Who should be capable of making use of the government policies and schemes for the betterment of rural people?
Some individuals who happen to be local leaders and NGOs and who are committed to the cause of the rural people
have been catalytic agents for development. Though their efforts need to be recognized yet much more needs to be
done to reverse the direction of movement of people, i.e. to attract people in the rural areas. It means not only
stopping the outflow of rural people but also attracting them back from the towns and cities where they had
migrated. This is possible when young people consider rural areas as places of opportunities. Despite all the
inadequacies in rural areas one should assess their strengths and build on them to make rural areas places of
opportunities. This is much to do with the way one sees the reality of the rural areas. The way a survivor or job
seeker would see things would certainly be different from those who would like to do something worthwhile and are
ready to go through a difficult path to achieve their goals. It isn't that there is a dearth of people with such a mindset.
But with time they change their minds and join the bandwagon of job seekers due to various compilations. Enabling
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them to think positively, creatively and Entrepreneurship purposefully is most of the development of rural areas.
Young people with such perspective and with the help of rightly channelized efforts would usher in an era of rural
entrepreneurship.

The basic principles of entrepreneur which applied the rural development are:
e Optimum utilization of local resources in an entrepreneurial venture by rural population - Better
distributions of the farm produce results in the rural prosperity.
o Entrepreneurial occupation rural population to reduce discrimination and providing alternative occupations
as against the rural migration.
e To activate such system to provide basic '6 m'- manpower, money , material, machinery, management and
market to the rural population.

I11. CHALLENGES FACED BY RURAL ENTREPRENEURSHIP IN INDIA

Family Challenges

Convincing to opt for business over job is easy is not an easy task for an individual. The first thing compared is —
Will you make more money in the business of your choice or as a successor of family business. This is where it
becomes almost impossible to convince that you can generate more cash with your passion than doing what your
Dad is doing.

Social Challenges

Family challenges are always at the top because that is what matter the most but at times social challenges also are
very important. Let us say you and your friend graduated at the same time. You opted for entrepreneurship and your
friend opted for a job. He now has a flat, car and what not because he could easily get those with a bank loan but you
still have nothing to show off and this is where the challenge comes.

Technological Challenges
Indian education system lags too much from the Job industry as a whole but then it lags even more when it comes to
online entrepreneurship. What technology would be ideal and how to use that technology effectively?

Financial Challenges

(Difficulty in borrowing fund): Financial challenges are a lot different in India especially for online entrepreneurs.
When you are starting out as an entrepreneur you don’t opt for venture funding but try to go to funding for small to
medium business people. Many such non-technical business people don’t understand the online business models as a
whole and so getting an initial business funding from them becomes challenging. The other option you can think of
is a loan but bank loan is not at all an option in India for new online entrepreneurs.

Policy Challenges

Now and then there is lots of changes in the policies to change in the government. Problems of TRIPS and TRIMS.
Problems of raising equity capital, Problems of availing raw-materials, Problems of obsolescence of indigenous
technology Increased pollutions Ecological imbalanced. Exploitation of small and poor countries etc.

A. Opportunities

Free entry into world trade.

Improved risk taking ability.

Governments of nations withdrawn some restrictions

Technology and inventions spread into the world.

Encouragement to innovations and inventions.

Promotion of healthy completions among nations

Consideration increase in government assistance for international trade.

The establishment of other national and international institutes to support business among the nations of the
world.

VVVVYVYYVYVY
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» Benefits of specialization.
» Social and cultural development

B. Challenges for Rural Entrepreneurs
Growth of Mall Culture

Poor Assistance

Power Failure

Lack of Technical know how

Capacity Utilization

Infrastructure Sickness

C. Opportunities for Rural Entrepreneurs
Crashed Scheme for Rural Development
Food for Work Program

National Rural Employment Program
Regional Rural Development Centers
Entrepreneurship Development Institute of India
Bank of Technology

Rural Innovation Funding

Social Rural Entrepreneurship.

VVVVVVVVsS VVYVVVY

IV. PROBLEM OF RURAL ENTREPRENEURSHIP

Entrepreneurs are playing very important role in the development of economy. They face various problems in day to
day work. As the thorns are part of roses, similarly every flourishing business has its own kind of problems. Some of
the major problems faced by rural entrepreneurs are as under.

Financial Problems

Most of the rural entrepreneurs fail to get external funds due to absence of tangible security and credit in the market.
The procedure to avail the loan facility is too time-consuming that its delay often disappoints the rural entrepreneurs.
Lack of finance available to rural entrepreneurs is one of the biggest problems which rural entrepreneur is born now
days especially due to global recession. Major difficulties faced by rural entrepreneurs include low level of
purchasing power of rural consumer so sales volume is insufficient, lack of finance to start business, reduced profits
due to competition, pricing of goods and services, Financial statements are difficult to be maintained by rural
entrepreneur, stringent tax laws, lack of guarantees for raising up of loans, difficulty in raising capital through
equity, dependence on small money lenders for loans for which they charge discriminating interest rates and huge
rent and property cost. These all problems create a difficulty in raising money through loans. Landlords in Punjab
proved to be a major source of finance for rural entrepreneurs but the rates of land are reduced due to global
recession so they also lack hard cash nowadays.

Lack of Infrastructural Facilities
The growth of rural entrepreneurs is not very healthy in spite of efforts made by government due to lack of proper
and adequate infrastructural facilities.

Risk Element
Rural entrepreneurs have less risk bearing capacity due to lack of financial resources and external support.

Marketing Problems

Competition

Rural entrepreneurs face severe completion of large sized organizations and urban entrepreneurs. They incur the
high cost of production due to high input cost. Major problems faced by marketers are the problem of
standardization and competition from large scale units. They face the problem in fixing the standards and sticking to
them. Competition from large scale units also creates difficulty for the survival of new ventures. New ventures have
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limited financial resources and hence cannot afford to spend more on sales promotion. These units are not having
any standard brand name under which they can sell their products. New ventures have to come up with new
advertisement strategies which the rural people can easily understand. The literacy rate among the Problems Faced
by Rural Entrepreneurs and Remedies to Solve It rural consumer is very low. Printed media have limited scope in
the rural context. The traditionally bounded nature, cultural backwardness and cultural barriers add to the difficulty
of communication. People in rural areas mostly communicate in their local dialects and English and Hindi are not
understood by many people. It has been seen in the recent past that in spite of enough food stocks with government
warehouses, people are dying of starvation. This indicates a problem with the public distribution system. The
producers are not collective in their approach for marketing their products because they are too widely scattered and
uneducated.

Middlemen

Middlemen exploit rural entrepreneurs. The rural entrepreneurs are heavily dependent on middlemen for marketing
of their products who pocket large amount of profit. Storage facilities and poor mean of transport are other
marketing problems in rural areas. In most of the villages, farmers store the produce in open space, in bags or
earthier vessels etc. So these indigenous methods of storage are not capable of protecting the produce from
dampness, weevils etc. The agricultural goods are not standardized and graded.

Management Problems

a) Lake of Knowledge of I.T
Information technology is not very common in rural areas. Entrepreneurs rely on internal linkages that encourage the
flow of goods, services, information and ideas. The intensity of family and personal relationships in rural
communities can sometimes be helpful but they may also present obstacles to effective business relationships.
Business deals may receive less than rigorous objectivity and intercommunity rivalries may reduce the scope for
regional cooperation. Decision making process and lines of authority are mostly blurred by local politics in rural
areas.

b) Legal formalities
Rural entrepreneurs find it extremely difficult in complying with various legal formalities in obtaining licenses due
to illiteracy and ignorance.

325
JESR (C)Global Journal Of Engineering Science And Researches



THOMSON REUTERS

[Muthukrishnammal, 5(8): August 2018] ISSN 2348 - 8034
DOI- 10.5281/zenodo0.1403128 Impact Factor- 5.070

c) Procurement of Raw materials
Procurement of raw materials is really a tough task for rural entrepreneurs. They may end up with poor quality raw
materials, may also face the problem of storage and warehousing.

d) Lack of Technical Knowledge
Rural entrepreneurs suffer a severe problem of lack of technical knowledge. Lack of training facilities and extensive
services crate a hurdle for the development of rural entrepreneurship.

e) Poor Quality of Products
Another important problem is growth of rural entrepreneurship is the inferior quality of products produced due to
lack of availability of standard tools and equipment and poor quality of raw materials.

Human Resources Problems

a) Low Skill Level of Workers
Most of the entrepreneurs of rural areas are unable to find workers with high skills. Turnover rates are also high in
this case. They have to be provided with on the job training and their training is generally a serious problem for the
entrepreneur as they are mostly uneducated and they have to be taught in the local language which they understand
easily. The industries in rural areas are not only established just to take advantage of cheap labor but also to bring
about an integrated rural development. So rural entrepreneurs should not look at rural area as their market, they
should also see the challenges existing in urban areas and be prepared for them. Rural entrepreneurs are generally
less innovative in their thinking. Youths in rural areas have little options “this is what they are given to believe”.
This is the reason that many of them either work as farm or migrate to urban land.

b) Negative Attitude
The environment in the family, society and support system is not conducive to encourage rural people to take up
entrepreneurship as a career. It may be due to lack of awareness and knowledge of entrepreneurial opportunities.
The young and well educated mostly tend to leave. As per circumstances, rural people by force may be more self-
sufficient than their urban counterparts, but the culture of entrepreneurship tends to be weak. Continuous motivation
is needed in case of rural employee which is sometime difficult for an entrepreneur to impart with.

Remidies To Solve These Problems

Different organization like IFCI, ICICI, SIDBI, NABARD etc. are trying to sort these problems. Marketing
problems are related with distribution channels, pricing, product promotion etc. In order to make the rural
entrepreneurs to stat the business venture, the following measures may be adopted

Creation of finance cells
The financial institutions and banks which provide finances to entrepreneurs must create special cells for providing
easy finance to rural entrepreneurs.

Concessional rates if interest
The rural entrepreneurs should be provided finance at concessional rates of interest and on easy repayment basils.
The cumbersome formalities should be avoided in sanctioning the loans to rural entrepreneurs.

Proper supply of raw materials
Rural entrepreneurs should be ensured of proper supply of scarce raw materials on priority basis. A subsidy may
also be offered to make the products manufactured by rural entrepreneurs cost competitive and reasonable.

Offering training facilities

Training is essential for the development of entrepreneurships. It enables the rural entrepreneurs to undertake the
venture successfully as it imparts required skills to run the enterprise.

Presently the economically weaker entrepreneurs of the society are offered such training facility under Prime
Minister’s Rozgar Yojna. (PMRY) Programmed FICCI, (NGOs) Lions Clubs, Rotary Clubs and voluntary
organizations can also arrange such training programmers for rural entrepreneurs to provide them stimulation
counseling and assistance .For rural entrepreneurs, individual based EDI” approach is highly relevant where the
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motivation and familiarization processes coupled with promise of bank credit and support by way of escort services
could persuade rural youth with certain basic skills of- hands on technology to start small enterprises.

Setting up marketing co-operatives

Proper encouragement and assistance should be provided to rural entrepreneurs for setting up

marketing co-operatives. These co-operatives shall help in getting the inputs at reasonable rate and they are helpful
in selling their products at remuneration prices.

Hence, middlemen can be avoided and rural entrepreneurs derive the benefits of enterprise. Common production-
cum-marketing centers should be set up with modern infrastructural facilities.

Thus, proper education, comprehensive training, setting up of separate financial institutions, development of
marketing co-operatives to a large extent help to flourish the rural entrepreneurs in India. Further, both government
and non-government agencies should play an important role.

V.  SUGGESTIONS

Govt. should provide separate financial fund of rural entrepreneur.

We should provide special infrastructure facilities whatever they deed.

Govt. should arrange special training programmes of rural entrepreneurship

Govt. should felicitate top ranker rural’s entrepreneur.

Rural entrepreneur should more competitive and efficient in the local & international market.
Use should invite successful rural entrepreneurs from other states of country.

RN .

VI. CONCLUSIONS

Rural entrepreneur is a key figure in economic progress of India. Rural entrepreneurship is the way of converting
developing country into developed nation. Rural entrepreneurship is the answer to removal of rural poverty in India.
Therefore, there should be more stress on integrated rural development programs. The problem is that most of the
rural youth do not think of entrepreneurship as the career option. Therefore, the rural youth need to be motivated to
take up entrepreneurship as a career, with training and sustaining support systems providing all necessary assistance.
There should be efficient regulated market and government should also lend its helping hand in this context.
Grading and standardization should be promoted and promotional activities should be enhanced. NGO’s should be
provided full support by government.
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